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(Date of Delivery)

The Honorable Representative (Representative’s Full Name)

(Office Street Address)

(City, State Zip)

Dear Representative (Representative’s Last Name):
I am writing to follow up on a letter I sent in April asking you to co-sponsor the End Polluter Welfare Act (HR 2102); and also commit to opposing all fossil fuel subsidies in the upcoming infrastructure bills.
We are in a climate emergency. The science is unequivocal. The continued use of fossil fuels represents an existential threat to humanity and all living species on planet Earth.

The End Polluter Welfare Act ends the flow of public dollars that subsidize the fossil fuel industry, and hence our own destruction - freeing-up billions of dollars in the process! Please co-sponsor HR 2102.

Just as importantly, there must be no subsidies in the infrastructure bills that are currently being negotiated in Congress.

Please sign onto the Dear Colleague letter that is copied below from Rep. Ro Khanna and Rep. Ilhan Omar. The letter, addressed to House leadership, makes a powerful case for repealing all fossil fuel subsidies from the American Jobs Plan, as well as the Budget Reconciliation Infrastructure Bill.

Please contact Katie Thomas (Katie.Thomas@mail.house.gov) or Maria Martirosyan (Maria.Martirosyan@mail.house.gov) to sign onto the letter.

Sincerely,

Dear Colleague,

We invite you to join us as cosigners to this letter supporting President Biden's call to end fossil fuel subsidies. 

According to the International Monetary Fund, the U.S. government ranks second in the world in its support of the oil and gas industry. Fossil fuel subsidies are a bad deal for American taxpayers. Instead of enhancing American energy independence or creating jobs, they are simply enhancing the profits of fossil fuel companies.

Curbing fossil fuel subsidies would also advance racial justice. Black and Brown communities are disproportionately affected by fossil fuel pollution. Black people experience a pollution burden from harmful particulate matter that is 54% higher than the overall population due to where petrochemical and related facilities are located.

Please join us in urging repeal of these harmful subsidies.  Please contact Katie Thomas (Katie.Thomas@mail.house.gov) or Maria Martirosyan (Maria.Martirosyan@mail.house.gov) to sign on or with any questions.

Sincerely,
	Ro Khanna

Member of Congress
	Ilhan Omar

Member of Congress


July XX, 2021

	The Honorable Nancy Pelosi

Speaker

U.S. House of Representatives

H-232, The Capitol

Washington, D.C. 20515
	The Honorable Steny Hoyer

Majority Leader

U.S. House of Representatives

H-107, The Capitol

Washington, D.C. 20515

	
	

	
	


Dear Speaker Pelosi and Leader Hoyer:

We are writing to request that you include the repeal of fossil fuel subsidies in the American Jobs Plan legislation. In his FY 2022 budget, President Biden committed to the inclusion of $121 billion in revenue raised from repealing fossil fuel subsidies, which includes $86 billion from tax breaks for foreign oil and gas income.[1] We are greatly appreciative of the President’s focus on repealing these harmful and wasteful subsidies. We support a deal that sufficiently enhances climate justice, especially in repealing fossil fuel subsidies. Congress must follow through in implementing the President’s vision.

According to the International Monetary Fund, the U.S. government ranks second in the world in its support of the oil and gas industry.[2 The U.S. federal and state governments give the fossil fuel industry over $20.5 billion in support each year through the tax code, inadequate royalty rates, and direct funding.[3]
Fossil fuel subsidies should be repealed because, instead of enhancing American energy independence or creating jobs, they simply enhance the profits of fossil fuel companies. According to research from the Stockholm Environment Institute, “over 96% of the value of the subsidies in the tax code goes directly to profits over and above the minimum investment hurdle rates that would be required to actually make those new investments happen.”[4]
Additionally, fossil fuel subsidies are a bad deal for American taxpayers. According to Harvard Professor Dr. Joseph Aldy, “[fossil] fuels look cheap because we are not accounting for the fact that we are posing significant public health costs and . . . costs to our infrastructure in the future, the risk of dying prematurely in the future, the risk of disastrous storms, of forest fires out West. Those are the costs. The benefits are going to the shareholders of these companies.”[5]
On Earth Day, April 22, 2021, a representative of an oil industry trade association testified to the Environment Subcommittee of the Committee on Oversight and Reform that the industry is willing to accept the same tax treatment that other industries receive. Under questioning from Chairman Khanna, Frank Macchiarola of the American Petroleum Institute stated that the oil and gas industry is, “certainly fine being treated like every other industry.”[6] Mr. Macchiarola also said, “If you want to take the entire tax code and treat the oil and gas industry as every other industry, we’re happy to do that.”[7]
We draw particular attention to a number of the subsidies that only the oil and gas industry receives. Those include, but are not limited to, the Deduction for Intangible Drilling Costs, Corporate Tax Exemption for Fossil Fuel Master Limited Partnerships (MLPs); Percentage Depletion, and the Dual Capacity Taxpayer Deduction for royalty payments to foreign governments on fossil fuels.

The United Nations Intergovernmental Panel on Climate Change (IPCC) has stated clearly that the world has less than a decade left to make significant reductions in carbon pollution emissions. The IPCC is also explicit that fossil fuel subsidies must end.[8]
Curbing subsidies for this industry would also advance racial justice. Black and Brown communities are disproportionately affected by fossil fuel pollution. Black people experience a pollution burden from harmful particulate matter that is 54% higher than the overall population, due to the proximity of petrochemical and related facilities to their homes and neighborhoods.[9] In 2012 in the predominantly Black and Latinx city of Richmond, CA, emergency room visits increased sevenfold after pollution was released during a major fire at Chevron’s Richmond Refinery.[10] Fracking wastewater wells and oil and gas flares in south Texas disproportionately harm Latinx communities. For example, Latina women who live near the Eagle Ford shale, which is the site of a major fracking boom, experience significantly higher risk of giving birth prematurely.[11]
We should not fall for the industry myth that these subsidies are necessary for good job creation. Despite the fact that big fossil fuel companies claimed $8.2 billion in 2020 from the CARES Act pandemic relief bill, the industry still laid off 16% of their workforce.[12] Additionally, fossil fuel jobs are dangerous. Fracking workers are experiencing toxic radiological exposure.[13]
For these reasons, we implore you to include the repeal of fossil fuel subsidies in any infrastructure package.
Sincerely,

	Ro Khanna

Member of Congress
	Ilhan Omar

Member of Congress

	 
	 


Cc: The Honorable Richard Neal

The Honorable Maxine Waters

The Honorable Frank Pallone

The Honorable Raúl Grijalva

The Honorable Eddie Bernice Johnson

The Honorable Rosa L. DeLauro

The Honorable David Scott

The Honorable Peter A. DeFazio
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